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quote/CPALL/factsheet
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"Cheap" stocks
Screening with Graham's principles

Graham's Definition
1) Earnings-to-price yidd of at least twice the AAA bond yidd
2) Rice-to-eamings ratio of less than 40 percent of the highest priceto-earmings ratio the stock has attained in the past five years
3) Dividend yidd of at least two-thirds the AAA bond yield
4) Sock price of less than two-thirds of tangible book value per share
5) Sock price of less than two-thirds of net current asset value (NCAV) per share
6) Total debt less than book value of equity
7) Qurrent ratio greater than two
8) Total debt less than twice NCAV
9) Eamings growth over past ten years of at least 7% annually compounded rate (or passt five years as data avalable)
10)  Sability of gronth in eamnings, definded as no more than two dedlines of 5% or more in year-end earmings in the past ten years
(or passt five years as data avalable)

Source: Blustein P. 1977, Ben Graham's last will and testament, Forbes



“Good" stocks
Screening with Piotroski F-score

Piotroski Fscore

Profitability
1) Return on assets : 1 point if it is positive in the last year, 0 otherwise
2) Qperating cash flow : 1 points if it is positive in the last year, 0 otherwise
3 Change in retum of assets : 1 points if ROA is higher in the current year compared to the previous one, 0 otherwise
4) Accruals : 1 point if operating cash flow/ total assets is higher than ROA / total assets in the current year, O othewise
Leverage, Liquidity, and Source of funds
5) Change in leverage (long-term) ratio : 1 point if the ratio is lower this year compared to the wprevous one, O othewise
6) Change in current ratio : 1 point if it is higher in the current year compared to the prevMous one, 0 otherwise
7 Change in the number of shares : 1 point if no new shares were issued during the last year
Operating efficiency
8) Change in gross margin : 1 point if it is higher in the current year compared to the prevous one, 0 otherwise
9 Change in asset tumover ratio @ 1 point if it is higher in the current year compared to the prevous one, O othewise

Source: Piotroski J., D., 2002, Value investing: The use of historical financial statement information to separate winners from losers, Journal of Accouting Research



